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Supply fear is likely are to keep copper prices higher
Positive economic data to support oil prices
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SUPPLY FEAR IS LIKELY ARE TO KEEP COPPER PRICES HIGHER

4 LME Copper prices pushed higher supported by positive economic data from the US,
American rescue plan and supply fear at Escondido and Spence mine. Copper prices also
found support from increasing manufacturing activity in China.

4 LME 3M copper is now trading at $10,200 per mt which is sharply higher from the recent low of
$9,848 per mt registered on May 21st. However, prices are still trading below the recent top of
$10,746 per mt after China said it would strengthen its management of commodity supply and
demand to curb “unreasonable” increases in prices and prevent them from being passed on
to consumers. China’s market regulators also warned industrial metal companies to maintain
"normal market order” during talks on significant gains in metal prices this year.

4 On the economic data front, US. Q1 GDP was at 6.4% (g/g annualized), and Q1 personal
consumption was revised upward to +11.3%, against expectations of +10.9%. US weekly initial
unemployment claims fell -38,000 to a 14-1/4 month low of 406,000 against expectations of
425,000. US Apr capital goods orders nondefense ex-aircraft & parts rose +2.3% m/against
expectations of +1.0% m/m. Positive economic data is supportive of industrial metals demand.

4 China's official manufacturing Purchasing Manager's Index (PMI) is expected to hit 511 in
May, according to the median forecast of 21 economists polled by Reuters.

4 Copper prices are also getting support from American Rescue Plan. US Senate Republicans
unveiled a proposal to spend about $928 billion over eight years on roads, bridges and
broadband systems which is likely to increase industrial metals consumptions.

4 Supply concern has lead recent spike in copper prices from the recent low. Miner BHP Group
Ltd said it would take contingency measures after a labour union at its Escondida and
Spence mines called for a strike.

4 Political change in Chile and Peru is also likely to affect copper prices if it leads to tougher
rules on mining.

4 LME warehouse stock for copper now stands at 123,750 mt as of May 27 2021 which has
dropped by 30,850 mt in the last 30 days, however; SHFE warehouse stock now stands at
154,859 mt as of May 27 2021, which have increased by 37,118 mt in the last 30 days.

Outlook

4 LME 3M Copper prices likely to find immediate support at 20 days EMA at $10,026 per mt
while it may face immediate resistance near $10,548 and $10,797 per mt.
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POSITIVE ECONOMIC DATA TO SUPPORT OIL PRICES

4 Crude oil prices are now sustaining near $66.95 sharply higher from Friday's low of $61.56 on
the back of positive US economic data, however, the rally is likely to be capped due to
increasing optimism about US-Iran talks.

4 The US economy is gathering momentum again along with positive jolbs number which has
increased hope that fuel consumption in the upcoming holiday will increase further.
Traditional driving season is starting in the US from Memorial Day weekend. After a year of
lockdowns to curb the coronavirus pandemic, tens of millions of American are planning road
trips which are likely to increase fuel consumption.

4 However, negotiators between the U.S,, Iran, and European nations in Vienna is likely to keep a
cap on the prices. US Secretary of State Blinkin said getting a deal done is a "top priority."
Iranian Foreign Ministry Spokesman Saeed Khatibzadeh said that differences remain in talks
to reinstate the 2015 nuclear agreement between Iran and world powers. Mr Khatilbzadeh said
the main sticking points are around the sequencing of when parties will return to compliance
and Iran's ability to verify that US sanctions have been lifted.

4 Meanwhile, the energy market’s focus will be shifting towards the OPEC+ meet on June 1. They
are likely to consider the state of the energy market and the group's crude production policy.
Expectations are for OPEC+ that it will remain firm to boost crude production and ratify an
increase of +840,000 BPD scheduled for July, completing a three-part process to revive 2.0
million BPD of crude output that was halted during the pandemic.

4 Weekly EIA report showed that US crude oil inventories as of May 21 were -1.6% below the
seasonal 5-year average, gasoline inventories were -2.9% below the 5-year average, and
distillate inventories were -8.0% below the 5-year average. However, US crude oil production
in the week ended May 21 was unchanged w/w to 11.0 million BPD and was down by -2.1 million
BPD or -16.0% from the Feb-2020 record-high of 13.1 million BPD.

Outlook

4 WTI Crude oil prices are likely to trade firms while above the key support level of 20 days EMA
of $64.92 and 50 days EMA $63.24 while it may face stiff resistance near $67.69 and $69.50
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL)

Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +9122 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +9122 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZOO0O032733;
NCDEX: Member ID FOO681/ SEBI Reg. No. INZO0O0032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commeodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
4 Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
4 Receipt of Compensation —
4 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report — No
4 Whether the Research Analyst has served as an officer, director or employee of the subject company — No
4 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.n
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